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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


GRAIN AND FEED 


Trade sources report that JAPANESE importers have purchased 100,000 
tons of Chinese corn, the first major purchase of Chinese corn in recent 
years. While feedstuffs are in short supply in southern China, there ap- 
parently is a surplus of corn in northern China. China has been a net im- 
porter of corn in recent years and has not exported any corn since 1977. Chi- 
nese internal grain transportation and handling limitations make importing 
corn more attractive than redistributing domestic supplies. While the c.i.f. 
price of the Chinese corn is slightly higher than U.S. corn, traders report 
that the quality was better than U.S. corn. The purchase could displace corn 
that might otherwise have been imported from the United States. 


OILSEEDS AND PRODUCTS 


_— 
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Trade sources in BRAZIL have confirmed the sale of 280,000 tons of ~~” 
soybeans to Mexico for delivery through September, with 20,000 tons to be ==, 
shipped in May and 65,000 tons in each of the following four months. The sale- 
was made under a clearing arrangement whereby Brazil will receive Mexican oil 
in return. The sale brings Mexico's purchases of soybeans to 1.28 million 
tons in the current marketing year, of which approximately 940,000 tons are’ ~ 
from the United States. In addition, on May 3, Mexico bought 60,000 tons of ~— 
soybeans from Argentina, its initial purchase of the current year. ~ 
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HONG KONG has adopted a new maximum allowable level for erucic acid 
in food products. Erucic acid is found in high levels in the oil derived from 
older varieties of rapeseed, such as are still widely grown in China. The 
vegetable oil industry in Hong Kong, which imported approximately 112,000 tons 
of oils in 1983, must now either increase imports of rapeseed oil from West 
Germany or Canada (instead of from China) or substitute other vegetable oils. 
This provides an opportune time to introduce and promote U.S. soybean oil in 
the Hong Kong market. 


-more- 


LYNN KRAWCZYK, Editor, Tel. (202) 382-9442. Additional copies may be 
obtained from FAS Media and Public Affairs Branch, 5918-South, Washington, 
D.C. 20250. Tel. (202) 447-7937. 


ey fs 
DAIRY, LIVESTOCK AND POULTRY 


BRAZILIAN beef production totaled 2.4 million tons in 1983, the same 
as in 1982 and 100,000 tons less than earlier projections, according to the 
U.S. agricultural counselor in Brasilia. Reduced slaughter indicates pro- 
ducers have started to rebuild their herds in response to stronger prices. 
Beef production for 1984 is expected to remain at the 1983 level. Cattle in- 


ventories at the end of 1984 are forecast to be up 500,000 head, about 5 per- 
cent. 
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JAPAN's 1983 milk production reached 7.04 million tons, 4.2 percent 
above 1982, according to the U.S. agricultural counselor in Tokyo. With cow 
numbers up only 1 percent, the increase primarily resulted from improvement in 
productivity per cow. During 1984, milk output is expected to expand another 
3 percent as per cow productivity continues to advance. 


The 1983 milk production increase was not matched by significantly 
larger consumption, and as a result, production of butter and nonfat dry milk 
(NDM) each expanded by more that 15 percent. Increased production of butter 
and NDM is expected again in 1984. 


COTTON AND FIBERS 


In the UNITED STATES, cotton exports continue to climb, reaching 
947,000 bales in March, the highest monthly level in about four years. Cumu- 
lative cotton exports during the first eight months of the marketing year to- 
taled 4.5 million bales, valued at $1.6 billion. Total 1983/84 season exports 
are forecast at 6.9 million bales, 33 percent above last season. Japan and 
South Korea are the leading markets for U.S. cotton. 


TOBACCO 


KOREA's leaf tobacco exports in 1983 were 32,643 tons, up 4 percent 
from the 1982 level. The increase was largely due to a substantial increase 
in burley sales. Burley exports were 15,339 tons in 1983, compared with 
12,005 tons in 1982. Burley's share of total leaf exports has increased con- 
siderably in recent years as quality has improved faster relative to flue- 
cured. The United States took 44 percent of Korean burley exports in 1983. 


Flue-cured tobacco exports were 17,304 tons in 1983, down 11 percent 
from the 1982 level. The drought-affected 1982 crop and increased competition 
in major markets accounted for the decline. The United Kingdom, West Germany, 
Italy and the Netherlands accounted for 69 percent of total exports. 


No imports of burley or flue-cured tobacco were made during 1983. 
The Office of Monopoly continues its efforts to reduce import requirements by 


substituting domestic leaf. 
KEKE 
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TURKEY has announced a 50-percent production tax on cigarette im- 
ports, effective April 20. This is in addition to the 25-percent import 


duty. This revision is the third change in foreign cigarette production tax 
Since December 29, 1983. 


SUGAR AND SWEETENERS 


WORLD centrifugal sugar production in 1984/85 is forecast at 99.8 

million tons (raw basis), 5 percent above the current 1983/84 estimate of 94.7 
million, but 1 percent below the revised 1982/83 estimate of 101.1 million. | 
Poor growing conditions in several major countries reduced sugar production in 
1983/84. World production in 1984/85 is forecast at 63 million tons of sugar 
from cane coming from a slightly larger area and 37 million tons of sugar from 
beets coming from an unchanged area. Improved growing conditions are reported 
by most of the major sugar-producing countries. 


Sugar production in the European Community, which accounts for 13 
percent of the world total, is expected to increase by 13 percent from the 
1983/84 level after two consecutive years of decline. The estimated 1.7 mil- 
lion hectares planted to beets in 1984 is 3 percent more than last year with 
every major producing country except Italy showing increased area. 


In other West European countries, production is likely to remain un- 
changed from 1983/84 levels. Eastern European countries are likely to produce 
less. sugar in 1984/85 because of an 8-percent decline expected in Poland. Al- 
though Poland's area is reported to be up slightly in 1984, production is un- 
likely to match last year's record high output because of reduced soil moist- 
ure conditions. Partially offsetting this are projected increases in 1984 
beet sugar production in Yugoslavia and Hungary. 


Soviet sugar output in 1984/85 may be near last year's unusually good 
outturn of 8.7 million tons. Moisture conditions earlier this year were good 
in the primary beet areas and planting progress was ahead of normal in late 
April. Last year, similar weather prevailed in the spring, followed by a 
drier than normal summer and a dry sunny fall, which resulted in the highest 
beet sugar production in four years. 


Sugar production in Brazil, the world's largest producer in 1983/84, 
is forecast at 8.9 million tons, down 5 percent from the 9.4-million-ton rec- 
ord last year. While there is sufficient cane available to expand sugar pro- 
duction, the Brazilian Sugar and Alcohol Institute on April 30 called for a 


200,000-ton drop in response to low world prices and the desire to avoid ex- 
port subsidies. 


Asia's six largest producing countries all expect increases in 
1984/85. India, the largest producer in this region, is expected to produce 
about 9 million tons, up 21 percent from last year but 5 percent less than in 
the 1982/83 season. Output in 1983/84 was more than 2 million tons below the 
preceding year because of heavy carryover stocks, reduced cane yields and a 


lower recovery rate due to unfavorable weather in the major Indian cane pro- 
ducing states. 


China, the second largest producer in Asia, is forecast to continue 
its upward trend in output. In 1984/85, production is forecast to be up by 5 
percent from the 4 million tons produced a year earlier. The Phillipines are 
expected to produce about 2.3 million tons in 1984/85, up 13 percent from the 
drought reduced crop of last season. 


-more- 
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South African sugar production is also expected to rebound in 1984/85 
to 2.1 million tons, 45 percent more than the drought-plagued crop of a year 
earlier, but 6 percent below the 1982/83 output. 


Regional estimates are as follows in million tons: 


1983/84 1984/85 
Region Beet Cane Beet Cane 
North America Zeon Devo Zeal 539 
South America 28 14.16 fh 1333 
Central America 0 1.79 0 i133 
Caribbean 0 9.28 0 9.6 
European Community 11.64 0 LoeZ 0 
Other West Europe 2.16 .02 ZZ 1/ 
East Europe 5.88 0 By RS: 0 
USSR 8.70 0 Bt5e2/ 0 
North Africa 24 06 oH 1.1 
Other Africa 0 5.04 0 Ded 
Middle East 2.03 Ak. 2.0 Ab 
Asia 1.76 18.56 36 Z12 
Oceania 0 3.58 0 ests! 
Total, by type 5 oT. 59.37 36.8 63.0 
Total centrifugal sugar 94.74 OF Ono/ 


1/ Less than 50,000 tons. 2/ Chances are 2 out of 3 that the outcome will 
be within 975,000 tons of this forecast. 3/ Chances are 2 out of 3 that 
the outcome will be within 7.5 million tons of this early season forecast. 
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Selected International Prices 


Item May 8, 1984 : Change from : year 


: > Previous week : ago 


See PRICES 1/ per MT per bu. per MT per MT 
Canadian No. 1 CWRS-13.5%.10/ 187.00 DsU ry 
U.S. No. 2 DNS/NS: 14%.... 185,50 5105 12.50 189.50 
UsSeehowirs Rent mevemmanl "50! 6G 4.10 0 163.00 
U.S. NO 3 HADssessse 188.00 5.12 +1.75 205.00 

anadian No. >; Durum...10/ 195.00 De ~ : 

Feed grains: Ss dig: see 
U.S. No. 3 Yellow Corn.... 160.00 4.06 ; 

Soybeans and meal: coos isediion 
Ja em NO scene L LOW ss cis o's o's 324.10 8.82 +13.10 248.75 
Brazil 47/48% SoyaPellets 218.00 -- +2.00 217.00 
U.S. 44% Soybean Meal..... 215.00 _ +3.00 216.00 

U.S. FARM PRICES 3/ ; 

Wied ere te mere an MET SKY EG 3.56 oe36 137.39 
DAGLCY seteaisicetisis vies ses ese 6) 105.54 Papas, -- 76.24 
WOU (ieteretetcts itis clala'e cp a's e.eisie's « 1S rea by yh) +2./6 T19sz9 
SHO UUILNG efetsrsio eerste ere eles erereces 6 107.58 4.88 +.66 110.67 
BEOUICTGUn/ ste e cs ste tse tle ot LLIOe OD -~ +20.50 LO2Z5315 

EC IMPORT LEVIES 
WHC Air /Ar teres sc sscleveccls 6 cle ts Dee 2.05 -.55 96.70 
BALM stemisletiets sc cies cistere inte s 60—.D 1.48 -.65 98.70 
COL aislecisioicieie sie bicle c aitis 6.00 6 51.90 eo -2.10 75.90 
SOLGNUBVstecsioiersisraisiele eaieieie/s 0,5 77.35 1.96 -1.75 73.70 
BrOPrVerSe4/5O/m O/ cette cie'e'e's © 167.00 a= -1.00 308.00 

EC INTERVENTION PRICES 7/ 

Common wheat(feed quality) 180.35 4.91 -.40 187.10 
Bread wheat (min. quality)7/ 196.15 syapih -.40 20520 
Barley and all 

Otinerat CEG QralnsS... seen L806 55 4.92 -.40 187210 
BLOULErSmu/mO/secisteiels sicle cml Oss OU =< -4.00 1140.00 

EC EXPORT RESTITUTIONS (subsidies) 

Wheat <.. 56 etolaistntelele a ielels N.A. a ~- 58.65 
Barl@y.ccccccccccwscccssos 41.90 aol +.65 78.60 
BLO LECT SEG/MG/m Osisic siete sles sien Leo U -- 0 209.00 





1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Twelve-city average, wholesale weighted 
average. 4/ EC category--70 percent whole chicken. 5/ Reflects lower EC export 
subsidy--down to 20.000 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag 
set in 2/83. 6/ F.o.b. price for R.T.C. broilers at West German border. 7/ 
Reference price. 8/Reflects exchange rate change and not level set by EC. 9/ 
June-July shipment. 10/ July shipment. N.Q.=Not quoted. N.A.=None authorized. 
Note: Basis May delivery. 


¥® U.S. GOVERNMENT PRINTING OFFICE: 1984- 420-929:229-FaS 


NEW WOOD PRODUCTS CIRCULAR AVAILABLE 


Last year U.S. exporters sold close to $3 billion of solid wood products to overseas markets. Up-to-date 
market information and trade tips to help you tap this growing market are now available in a new Foreign 
Agricultural Service circular series. 


Each quarter, these reports will bring you timely information on the supply and demand situation for 
wood products in countries around the world. World forest products information and updates on special 
FAS export services for the agricultural trade are also included. 


For your free sample copy—or to subscribe for the year—fill in the order blank below and mail it today. 





Subscription Rates: Domestic: $7.00 Foreign $10.00 





— Please send me a sample copy of the Wood Products Circular. 


— Enclosed is my check for $ made payable to Foreign Agricultrual Service. (Only checks on 
U.S. banks, cashier’s checks, or international money order will be accepted. No refunds can be made.) 


Mail this form to: Foreign Agricultural Service 
Information Division 
Room 4644-South Building 
U.S. Department of Agriculture 
Washington, D.C. 20250 


NAME (Last, first, middle initial) 





ORGANIZATION OR FIRM 
STREET OR P.O. BOX NUMBER 


CITY STATE ZIP CODE 











COUNTRY 


FAS-829 (Rev. 5-85) 


FOREIGN AGRICULTURE CIRCULARS 


USDA's Foreign Agricultural Service issues regular reports on the supply and demand situation for commodities around 
the world. 


HOW TO ORDER: Check the title of each circular you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier's checks, or international money orders will be 
accepted in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-South Building 

U.S. Department of Agriculture 

Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 
Domestic Foreign 

Mailing Mailing 

10022 COCOA (2 issues) $ 3.00 $ 4.00 

10003 COFFEE (3 issues) 5.00 10.00 

10004 COTTON (12 issues) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 


10005 EXPORT TRADE & PROSPECTS (6 issues) 14.00 22.00 
10006 MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25.00 
10007 DAIRY SITUATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
GRAINS: 
2 10010 WORLD GRAIN SITUATION & OUTLOOK (18 issues) 31.00 45.00 
nae eee 10011 EXPORT MARKETS FOR US. GRAIN (12 issues) 20.00 30.00 
10013 USSR GRAIN SITUATION & OUTLOOK (12 issues) 15.00 20.00 
ee TOOTS ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
Re TOOTS HORTICULTURAL PRODUCTS (12 issues) 20.00 30.00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017 SEEDS (4 issues) 9.00 15.00 
eee 10078 SUGAR, MOLASSES & HONEY (4 issues) 7,00 11.00 
10019 TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7.00 
10020 TOBACCO (12 issues) 25.00 40.00 
10021 WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 








ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middle initial) 


ORGANIZATION OR FIRM 


STREET OR P.O. BOX NUMBER 


ZIP CODE 


COUNTRY 





FAS-829 (Rev, 2-84) 


UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, D.C, 20250 


Tae 


OFFICIAL SUSIMESS 
PENALTY FOR PRIVATE USE, 6300 


if your address should be changed —__. PRINT 
OR TYPE the new address, including ZIP COOE and 
return (he whole sheet and/or envelope ta 


FOREIGN AGRICULTURAL SERVICE, Room 6918 So. 
US Oepartment of Agricutture 
Wasnington, 0.C. 20250 
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